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Ter Beke Hold
Current Price: € 112.00
Target Price: € 125.00

Ter Beke is a Belgian fresh food group with a wide range of fresh food products 
and associated services operating commercially in many European countries. Ter 
Bele currently mainly specialises in the production and sale of fine meat products 
and chilled ready meals, prepared at one of its seven industrial locations in 
Belgium and the Netherlands.

BUSINESS DESCRIPTION

We recently took a more cautious stance and lowered our Target Price to € 125 
(from € 155) and our rating to Hold (from Accumulate) as the prices of pork 
around the world continues to soar as 1) the outbreak of a deadly virus sweeps 
China and surrounding countries necessitating the cull of millions of animals and 
recently 2) Eastern Europe sees sharp rise in swine fever outbreaks. As a result 
we lowered our FY19E REBITDA for Ter Beke by another € 2.5m (after a € 3.5m 
hit in May) to € 47.9m.

INVESTMENT CASE

FACT SHEET

TERB.BR TERB BB
Market cap € 194m
Shares outst. 1.7m
Free float 24.87%
12-m Hi/Lo € 163.50 / 112.00
Next event Results 1H19: 30 August 2019
Performance 1M 3M 12M
Absolute -7.44% -16.42% -28.21%
Relative -4.35% -14.76% -20.91%

FINANCIAL DATA 2017 2018 2019E 2020E 2021E
OPERATIONAL
Revenues (€ m) 508.6 680.5 721.3 742.9 768.1
REBITDA (€ m) 36.9 50.2 47.9 50.5 53.4
REBITDA CSS (€ m)
Net earnings (€ m) 17.1 7.2 9.3 12.7 15.7
EPS (€) 9.87 4.15 5.38 7.33 9.05
EPS CSS (€)
DPS (€) 4.00 4.00 4.25 4.50 4.50
Net debt / (net cash) 126.9 122.7 117.9 108.6 97.8

PROFITABILITY / VALUATION
REBITDA margin 7.2% 7.4% 6.6% 6.8% 7.0%
Return on Capital Employed 9.3% 3.6% 4.6% 5.9% 7.1%
EV/REBITDA 11.7 8.0 6.6 6.1 5.6
EV/EBIT 19.6 24.8 19.5 15.0 12.2
P/E 21.6 22.3 16.9 14.1 12.0
P/ NBV 2.4 2.2 1.5 1.4 1.3
Free cash flow yield 2.7% 4.5% 6.0% 8.6% 9.6%
Dividend yield 2.3% 2.5% 3.8% 4.0% 4.0%
Net debt / EBITDA 3.3 2.8 2.6 2.2 1.9
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Triggers Latest News Flow

Outlook

• FY18 sales increased 36.8% to € 680.5m
• The FY18 turnover of the Processed Meats Division 

increased +35.3% to € 420.1m mainly due to the 
acquisition of Offerman.

• In Ready Meals, FY18 turnover increased 39.4% to 
260.3m due to the acquisitions made in 2017.

• REBITDA increased from € 36.9m to € 50.2m in FY18
• FY18 EBITDA increased from € 38.4m to € 44.0m
• EBIT fell from € 22.0m in FY17 to € 16.2m in FY18
• Result after taxes fell from € 17.1m to € 7.2 m in 

2018
• stable dividend of € 4.0

• The market for Ready Meals in Europe offers great 
prospects for Ter Beke: as a) Ter Beke is expanding its 
product range in the supermarket channel to be able 
to meet its customers in their search for convenient 
and tasty ready meal solutions and b) Ter Beke is 
responding to new food trends in the food service 
channel by offering the highest possible quality 
combined with innovative technologies and sustainable 
solutions. The fresh lasagnes in wholesale packaging 
and the freshly frozen world cuisine meal solutions are 
driving further growth.

• Ter Beke is confident that -barring unforeseen market 
circumstances- the results for FY19 will surpass those 
of FY18

• African swine fever has spread rapidly in China and 
other parts of Asia over the past year, pushing up pork 
prices. More than 4mio pigs have been culled in Asia 
and according to some estimates China’s pig herd 
could halve in size from last year as a result. Eastern 
Europe sees sharp rise in swine fever outbreaks. We 
see growing signs that devastating virus that has 
gripped Asia could hit Europe

Risks

• The Processed Meats Division experienced a difficult 
year at the category is undergoing a major 
transformation and there is increasing competition 
from alternative products. At the same time, the 
consumption is falling somewhat, threatening to 
create overcapacity that will only augment 
competition.

• We see growing signs that devastating virus that has 
gripped Asia could hit Europe. The virus has not yet 
spread to Europe’s leading pork-producing nations, 
including Germany, France and the Netherlands. Also 
Belgium appears to be well on the way to also 
successfully eradicate the virus from its wild boar 
population. 
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Latest KBC Securities News Flow

We recently took a more cautious stance and lowered our target price to € 125 (from € 155) and 
our rating to Hold (from Accumulate) as the prices of pork around the world continue to soar as 
1. the outbreak of a deadly virus sweeps China and surrounding countries necessitating the cull of 

millions of animals and recently 
2. Eastern Europe sees sharp rise in swine fever outbreaks. As a result we lowered our FY19E 

REBITDA for Ter Beke by another € 2.5m (after a € 3.5m hit in May) to € 47.9m. Our FY19E EPS 
goes from € 6.4 to € 5.4 and for FY20E from € 7.9 to € 7.3.

Ter Beke
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Latest KBC Securities News Flow

• In recent weeks pork prices went up to levels that were not seen before in summer months. 
Rising pork prices in Europe are due to demand from China, which before the outbreak of African 
swine fever was home to half of the world’s pig population. Exports from the EU into China have 
shot up. In China entire herds of animals are having to be killed and burned or buried in an effort 
to contain the disease. Since the virus was first reported in China in August last year more than a 
million pigs have been culled globally and international wholesale pork prices have climbed by as 
much as 20%. Recall that China is the single biggest consumer of pork in the world and even in 
normal times has a near-insatiable appetite for the product.

• In recent weeks Eastern Europe sees sharp rise in swine fever outbreaks. So there are growing 
signs that the devastating virus that has gripped Asia could hit Europe. We take a more cautious 
view on Ter Beke as African swine fever is threatening to take hold in Europe as a sharp increase 
in cases of the virus raises concerns among farmers and animal health experts about its potential 
to devastate the continent’s pork industry. As an example, in the past month Romania has seen a 
jump in reported swine fever cases among domestic pig herds with about 300 new outbreaks 
reported in July, up from nearly 80 in June and 30 in January.

Ter Beke
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Latest KBC Securities News Flow

• Conclusion: African swine fever has spread rapidly in China and other parts of Asia over the past 
year, pushing up pork prices. More than 4m pigs have been culled in Asia and according to some 
estimates China’s pig herd could halve in size from last year as a result. Eastern Europe sees 
sharp rise in swine fever outbreaks. We see growing signs that devastating virus that has gripped 
Asia could hit Europe. The virus has not yet spread to Europe’s leading pork-producing nations, 
including Germany, France and the Netherlands. Also Belgium appears to be well on the way to 
also successfully eradicate the virus from its wild boar population. The situation in Romania and 
Bulgaria, on the other hand, appears less optimistic with the summer months bringing new waves 
of outbreaks, affecting larger farms as well. Also in Poland new outbreaks on farms were 
reported.

• As a result of the rising pork prices we lowered our FY19E REBITDA for Ter Beke by another 
€2.5m (after a € 3.5m hit in May) to € 47.9m. Our FY19E EPS went from € 6.4 to € 5.4 and for 
FY20E from € 7.9 to € 7.3. We recently took a more cautious stance and lowered our target price 
to € 125 (from € 155) and our rating to Hold (from Accumulate).

Ter Beke
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Disclaimer

This publication has been prepared by KBC Securities NV which is regulated by FSMA (Financial Services and Markets Authority) and by NBB (National Bank of Belgium) or one of its European
subsidiaries (together "KBC Securities"). This publication is provided for informational purposes only and is not intended to be an offer, or the solicitation of any offer, to buy or sell the securities
referred to herein. This document is not produced by KBC Securities USA, Inc. No part of this publication may be reproduced in any manner without the prior written consent of KBC Securities.
The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable, but neither KBC Securities nor its affiliates represent that it is accurate or
complete, and it should not be relied upon as such. All opinions, forecasts, and estimates herein reflect our judgement on the date of this publication and are subject to change without notice.
From time to time, KBC Securities, its principals or employees may have a position in the securities referred to herein or hold options, warrants or rights with respect thereto or other securities of
such issuers and may make a market or otherwise act as principal in transactions in any of these securities. Any such persons may have purchased securities referred to herein for their own account
in advance of the release of this publication. KBC Securities and principals or employees of KBC Securities may from time to time provide investment banking or consulting services to, or serve as a
director of a company being reported on herein.
This publication is provided solely for the information and use of professional investors who are expected to make their own investment decisions without undue reliance on this publication. Investors
must make their own determination of the appropriateness of an investment in any securities referred to herein based on the merits and risks involved, their own investment strategy and their legal,
fiscal and financial position. Past performance is no guarantee for future results. By virtue of this publication, none of KBC Securities or any of its employees shall be responsible for any investment
decision.
KBC Securities has implemented certain in-house procedures known as Chinese walls that aim to prevent the inappropriate dissemination of inside information. E.g. a Chinese wall surrounds the
corporate finance department within KBC Securities. Further measures have been taken with regard to the separation of certain activities that could lead to conflicts of interest with other activities
within KBC Securities.
In the United States this publication is being distributed to U.S. Persons by KBC Securities USA, Inc., which accepts responsibility for its contents. Orders in any securities referred to herein by any
U.S. investor should be placed with KBC Securities USA, Inc. and not with any of its foreign affiliates. KBC Securities USA, Inc. and/or its affiliates may own 1% or more of the subject company's
common equity securities. KBC Securities USA, Inc. or its affiliates may have managed or co-managed a public offering of the subject company's securities in the past 12 months, or received
compensation for investment banking services from the subject company in the past 12 months, or expect to receive or intend to seek compensation for investment banking services from the
subject company in the next three months. Any U.S. recipient of this report that is not a bank or broker-dealer and that wishes to receive further information regarding, or to effect any transaction
in, any security discussed in this report, should contact and place orders with KBC Securities USA, Inc. This report is being distributed in the United States solely to investors that are (i) "major U.S.
institutional investors" (within the meaning of SEC Rule 15a-6 and applicable interpretations relating thereto) that are also "qualified institutional buyers" (QIBs) within the meaning of SEC Rule 144A
promulgated by the United States Securities and Exchange Commission pursuant to the Securities Act of 1933, as amended (the "Securities Act") or (ii) investors that are not "U.S. Persons" within
the meaning of Regulation S under the Securities Act and applicable interpretations relating thereto. The offer or sale of certain securities in the United States may be made to QIBs in reliance on
Rule 144A. Such securities may include those offered and sold outside the United States in transactions intended to be exempt from registration pursuant to Regulation S. This report does not
constitute in any way an offer or a solicitation of interest in any securities to be offered or sold pursuant to Regulation S. Any such securities may not be offered or sold to U.S. Persons at this time
and may be resold to U.S. Persons only if such securities are registered under the Securities Act of 1933, as amended, and applicable state securities laws, or pursuant to an exemption from
registration. The products sold by KBC Securities USA, Inc or any affiliate thereof, including KBC Securities, are not insured by the FDIC, are not obligations of or guaranteed by KBC Bank NV or its
affiliates, and are subject to investment risks, including possible loss of the entire amount invested.
This publication is for distribution in or from the United Kingdom only to persons who are authorised persons or exempted persons within the meaning of the Financial Services and Markets Act 2000
of the United Kingdom or any order made thereunder or to investment professionals as defined in Section 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and is
not intended to be distributed or passed on, directly or indirectly, to any other class of persons.
This publication is for distribution in Canada only to pension funds, mutual funds, banks, asset managers and insurance companies.
The distribution of this publication in other jurisdictions may be restricted by law, and persons into whose possession this publication comes should inform themselves about, and observe, any such
restrictions. In particular this publication may not be sent into or distributed, directly or indirectly, in Japan or to any resident thereof.
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Havenlaan 2 Avenue du Port - 1080 Brussels, Belgium

kbcsecurities.com
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